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The US outlook: Sunny side up 7
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We are above consensus on 2026 growth (2.4% 4Q/4Q, 2.8% avg). Five tailwinds: i) fiscal stimulus from
OBBBA, ii) Fed cuts, iii) more growth-friendly trade policy, iv) Al investment, v) shutdown base effects

There is a dichotomy between robust consumer spending and soft labor data. Base case:
*  Supply factors playing a big role in labor slowdown, equity wealth effects boosting higher-income spending
*  Services spending will put a floor under labor demand, keeping the labor market close to full employment
Inflation to plateau around 3%
* Underlying inflation stuck above target, tariff pass-through likely to be slow and strategic
The Fed appears to be back on hold. With low conviction, we project 50bp cuts in Jun-Jul (under new Chair)
*  Path under new Chair depends on FOMC composition. We don’t think cuts are needed
»  Dovish leaning creates risks of a policy mistake, which would stoke inflation and green-light risk assets

IEEPA ruling: modest upside to deficit and growth, downside to inflation, hawkish for Fed

3025  4Q25 1Q26 2026 3Q26 4Q26 1Q27 2Q27 3Q27 4Q27

Real GDP (% q/q saar) 44 22 26 30 20 20 20 20 23 23
Real GDP (% y/y) 23 24 33 3.1 25 24 22 20 2.1 2.1
Final domestic sales (% g/q saar) 29 1.2 2.6 28 19 1.8 1.7 1.7 20 20
Private consumption (% g/q saar) 35 24 2.2 33 2.1 20 20 20 24 25
Nonres investment (% q/q saar) 3.2 2.2 3.2 3.2 2.7 23 19 19 1.9 1.9
Residential investment (% q/q saar) -7.1 -40 15 1.5 3.0 3.0 20 20 20 20
Unemployment rate (%) 43 45 45 45 4.4 43 43 42 42 42
Nonfarm Payrolls (avg m/m chg, 000s) 51 -22 33 42 60 65 65 65 65 65
PCE inflation (% y/y) 2.7 2.8 2.8 30 29 2.7 24 23 23 23
Core PCE inflation (% y/y) 29 28 29 30 29 28 24 23 23 22
Federal funds target (%) 400-4.25 3.50-3.75 3.50-3.75 3.25-350 3.00-3.25 3.00-3.25 3.00-325 3.00-325 3.00-325 3.00-3.25

Note: See the end of this chart deck for the detailed forecast. Source: BofA Global Research



Tax season stimulus to front-load GDP growth

We are projecting a front-loaded growth
trajectory this year...
Quarterly and full-year GDP growth forecasts for 2026 (%)
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Source: BofA Global Research, Bloomberg. Quarterly growth is q/q saar

..Fueled by fiscal stimulus around tax season
Tax season related consumer stimulus

Auto loan interest
deduction, $5.4bn

Child Tax Credit

Other, $3.6bn

SALT cap
increase,

increase, $10.0bn $34.2bn
"No tax on tips”,
$10.1bn
Standard deduction
increase, $19.0bn
Additional standard "No taxon
deduction for overtime",
Seniors, $23.1bn $32.8bn

Source: Congressional Budget Office, BofA Global Research



Stimulus is imminent =

Last year over 75% of tax refunds got paid out in Feb-Apr,
with a peak in Feb
Tax refund payments by month (Sbn)

Tax refunds should increase by more than 25% this year
Tax refund payments by calendar year ($bn)
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Consumer: discretion is the better part of spending

Spending reversal Air travel has recovered after the shutdown disruption
Annualized real spending growth by category Millions of passengers, 7-day moving average
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Source: Bureau of Economic Analysis Source: Transportation Security Administration, Census Bureau, Haver Analytics



Solid holiday season, K-shaped consumer

In the eight weeks ending Christmas Day, spending on holiday

items was up a solid 4.6% y/y
Spending per HH on holiday items based on BAC aggregated card data (7-day MA
of spending levels, index, average of last four weeks of Aug 2025 = 100)
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Source: BAC internal data. See the report, BofA on USA: Weekly spending update through Mar 29 for
methodology, limitations, and disclaimers related to BAC card data. Holiday items include all MCC codes for which
spending in Nov-Dec is at least 20% of total annual spending in the category

The “K” is here to stay
Ratio of lower- and higher-income spending to middle-income discretionary
spending in the BAC aggregated card data (monthly levels, SA)
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Source: BAC internal data. Discretionary spending is total spending excluding gas, groceries and utilities. See the
report, BofA on USA: Weekly spending update through Mar 29 for methodology, limitations, and disclaimers
related to BAC card data.



https://rsch.baml.com/report?q=qDEF75Js-cV3LiCiiwVGLA
https://rsch.baml.com/report?q=qDEF75Js-cV3LiCiiwVGLA

Balance sheets healthy, particularly for higher income ==

Equities have led the surge in household wealth since the
start of the pandemic Credit card debt is modest relative to disposable income

Household assets as a % of disposable income, by category Credit card debt and delinquencies as a % of disposable income

m Equities & Mutual funds ~ m Real estate 10% 1.0%
= Pension fund entitlements  m Liquid financial assets
m Other assets

800% 8% 0.8%

600% 148% 149%
172% 6% 0.6%
0 275% 209%

1000%

= Total debt
4% . 0.4%
200% === Delinquent debt (RHS)
0% 2% 0.2%
4Q2019 3Q2024 3Q2025 2003 2006 2009 2012 2015 2018 2021 2024
Source: BofA Global Research, Federal Reserve Board, Haver Analytics. Note: Starting from the flow of Source: BofA Global Research, Federal Reserve Board, Haver Analytics, New York Fed Consumer Credit
funds data on the assets and liabilities of households and nonprofit organizations, we omit real estate Panel/Equifax; American Community Survey

assets of nonprofits, equipment, intellectual property products, loans and trade receivables. We define
liquid assets as the sum of checkable deposits and currency, time and savings deposits and money
market fund shares.



Positive wealth effect from

Equity holdings are concentrated among the highest income
folks
Corporate equities and mutual fund assets by income (2025 Q3)
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Source: BofA Global Research, Federal Reserve Board, Haver Analytics

higher equities exposure
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Most income groups have seen equities become a larger share

of net worth over time
Corporate equities and mutual fund assets as a share of net worth by income
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Source: BofA Global Research, Federal Reserve Board, Haver Analytics



Spending and jobs: chicken and egg 7z
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Spending has historically led jobs
Nonfarm payrolls and consumer spending and (% y/y)
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Job growth has slowed sharply and remains narrow

Nonfarm and private employment growth have slowed this year
Change in nonfarm and private payrolls (3m moving average, m/m thous SA)
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Source: BLS, BofA Global Research
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Healthcare has been the only source of positive job growth in
recent months
Nonfarm payrolls, by category (m/m change)
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Source: BLS, BofA Global Research



The negative labor supply shock has played a big role

We think tighter immigration policy has reduced the breakeven pace of employment growth to 20k

Decomposition of breakeven job growth (thous)
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Source: BLS, Haver Analytics, BofA Global Research
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Hiring rate has cooled, but layoffs remain low 7

Layoffs rate remains below pre-pandemic levels, but hiring has Voluntary unemployment continues to outpace involuntary
slowed much more dramatically unemployment
Hires and layoff rate (%) Breakdown of unemployment by type (%)
50 . 30 7% Involuntary Voluntary
Hires rate
45 Layoff rate (RHS) )5 6%
5%
40 20
4%
35 15
3%
30 10
2%
2.5 05 1%

Source: BLS, Haver Analytics Source: BLS, Haver Analytics
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Beveridge curve, claims point to low labor turnover “Zz

The Beveridge curve like its pre-pandemic curve. A further

decline in job openings could coincide with a rise in the u-rate

Beveridge curve
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Source: BLS, Haver Analytics, BofA Global Research
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Jobless claims have remained range-bound during the shutdown
Initial jobless claims (thous.)
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Source: Department of Labor, Haver Analytics



Quits, wages point to soft but stable labor market 77

The quits rate remains below pre-pandemic levels, but hasn’t
worsened materially in recent months
Quits rate (%)
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Source: BLS, Haver Analytics, BofA Global Research
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Wage growth is only cooling gradually indicating a stable labor

market
Wage growth (% y/y)
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e Average Hourly eamings

e EMplOymentt Cost Index
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Source: BLS, Haver Analytics, BofA Global Research



Labor market risks have shifted to the downside 7

The labor market differential suggests consumers perceive that
the job market has weakened more significantly than the u-rate

Conference Board labor differential vs. unemployment rate

16 Unemployment rate

14 = Labor Market Differential (rhs,
2 inverted)
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Source: BLS, Conference Board, Haver Analytics
Note: The Labor differential is the difference between jobs plentiful and jobs hard to get
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Household income expectations have plunged since mid-2024
Median Rate of Income Chg in 1 Year(%) (6-month moving avg.)
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Source: University of Michigan, Haver Analytics



Productivity surge consistent with K-shaped economy
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Productivity is running above its pre-Covid trend
Nonfarm business productivity (SA, 2017 = 100)

4Q'07-4Q 19 trend
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Source: Bureau of Labor Statistics
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Business applications have been elevated since the start of

the pandemic
12-week moving total, Thousands
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Inflation: stuck above target

Inflation has moved sideways in recent months
(% yry)

6.0% = (ore PCE

5.0% —— Market-based core PCE

= Market-based core PCE ex-housing
4.0%

3.0%
2.0%
1.0%

0.0%

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: BEA, Cleveland Fed, Dallas Fed, NY Fed, Haver Analytics
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Measures of underlying inflation have also been stuck

above 2%
(% yly)
e Median PCE
5 e Trimmed Mean PCE
4 e MUl tivariate Core Trend PCE

1991 1995 1999 2003 2007 2011

Source: BEA, Cleveland Fed, Dallas Fed, NY Fed, Haver Analytics
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Services demand continues to prop up inflation

Tariffs have led to a resurgence in supply-driven . . . .
oods inflation Demand remains strong in services ex-housing

g ) Percentage points
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Source: Bureau of Labor Statistics, Haver Analytics, Federal Reserve Bank of San Francisco, BofA Global Research Source: Bureau of Labor Statistics, Haver Analytics, Federal Reserve Bank of San Francisco, BofA Global Research
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Inflation outliers have decreased... in both directions

Housing, financial services have caused the core CPI-PCE Inflation: fewer outliers in both directions

wedge to change signs o PRI
Contributions to the wedge between core CPI and core PCE inflation (pp) Share of core PCE categories with y/y inflation in each bucket
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Source: BofA Global Research, BEA

Source: BofA Global Research, BEA, BLS, Haver Analytics
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Tariffs alone don't explain the inflation overshoot 7

Tariffs have pushed many core goods categories from
deflation to mild inflation
Share of core goods PCE categories with y/y inflation in each bucket

The share of core services categories running above target

remains elevated
Share of core services PCE categories with y/y inflation in each bucket
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Source: BofA Global Research, BEA Source: BofA Global Research, BEA
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Inflation expectations are within their historical range

UMich inflation expectations have normalized
Other measures remain contained (%)

S) ——Umich. expected inflation rate next 5 years
5-year forward inflation rate

4 ———NY Fed 3-year median inflation expectations
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Source: University of Michigan, Federal Reserve Bank of New York, Haver Analytics, Bloomberg
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UMich inflation expectations show huge divergence by
political affiliation
(3-month moving average, %)
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Source: University of Michigan, Federal Reserve Bank of New York, Haver Analytics, Bloomberg



IEEPA ruling: macro implications

1. Small positive for growth

2. Modestly disinflationary. But greater concern now about sticky
services inflation

3. Hawkish. Fed was looking through tariff inflation, more focused on
headwind to activity

4. Winners and losers. IEEPA likely to be replaced with sectoral tariffs
in the long run. “National security sectors” could lose on net,
consumer sectors could be winners

5. Deficit back in focus. IEEPA was the offset for tax cuts. Refunds are
an open question

22



Downside risk to tariff revenues

23

The theoretical tariff rate was nearly 15%, but the IEEPA The effective tariff rate was less than 11% in December

ruling could result in a big drop Effective tariff rate (%)
Theoretical tariff rate (%)
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Upside risk to deficits

Deficit reduction from tariffs would help lower the debt-to-

GDP trajectory
Tariff revenue and associated interest savings ($bn)

tariffs

400 . .
m Interest savings u New tariff revenue

Subject Matter
Agency Required
to Make Findings

200 Limit on Duration of Action
Limit on Tariff Rate

0 Selected Tariff Examples

FY25 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34

Section 232 Section 201
Threatsto  Injuryto domestic
national security industry
Secretary of e
Commerce
4years; maybe
None extended to 8
years intotal
50%; note
None phasedown
requirement
Steeland
auminum, 208, 0l
automobiles and products,
2018-2026

auto parts, 2025~

Authorities available to the White House to implement tariffs

Section 301 Section 222
Tradeagreement  International
violations; certain payments
other practices problems
USTR None
4years; may be
extended with no 50 days
upper limit
None 5%
Certainimports ~ Neverusedto
fromPRC,208-  impose tariffs

The White House will likely use other authorities to implement

Section 338

Discrimination

against US.
commerce
None

None

50%

Never usedto
impose tariffs

IEEPA

National
emergency

None

None

None

Imports from
China, Canada,
Mexico, 2025;

10%or greater

global tariffs,
2025~

Source: BofA Global Research, Treasury Department

Source: Compiled by CRS based on U.S. Code and CRS analysis of selected tariff actions.
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Revenues

Spending

Mandatory spending, taxes drive the deficit

Tariffs are set to become a much larger share of government revenue
Compositions of US federal revenues and expenditures FY 2024

Revenue‘s $49tn

Corporate tax
$0.5tn

Income tax Payroll tax

$2.4tn $1.7tn

Mandatory sp‘ending $4.1tn Discretion‘ary $1.8tn

Deficit
$1.8tn

Defense Nondefense*
$0.9tn $1.0tn

Medicare & Health Social Security
$1.8tn $1.5tn

*Departments of Health & Human Services,
Veteran Affairs, Transportation, Education, etc.

Source: BofA Global Research, OMB
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Investment: weak structures, better equipment & IPP ==

Nonresidential investment - different trends Nonresidential investment in structures has been buoyed by
Nonresidential investment by type (% y/y) manufacturing and fiscal policy in recent years
Nonresidential structures investment by type (4Q 2019 =100)
Structures
0, .
o — Equipment 240 —— Commercial and healthcare
——Intellectual property 220 ——— Power and communications
10% 200 —— Mining exploration shafts apfl wells
180 — Other
0% 160 Manufacturing
140
120
-10% 100 < r—ssssssssseeeesareonns mnns st eeeeeeennnsrrraeses
80
-20% 60
2015 2017 2019 2021 2023 2025 40

2019 2020 2021 2022 2023 2024 2025

Source: BEA, Haver Analytics Source: BEA, Haver Analytics
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Al is likely to remain a driver of investment 7

Info processing equipment has been a key driver of investment
in recent quarters
Equipment investment by type (% y/y)

Data centers are the only driver of office construction
Office construction spending by type ($bn saar)
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Source: BEA, Haver Analytics Source: Census Bureau, Haver Analytics
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Housing: lock-in effect and low affordability

Households are locked into their existing mortgages
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Source: BEA, FHLMC, NAR, Haver Analytics, BofA Global Research
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Housing remains highly unaffordable

Index, 100+= more affordable
220
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Source: BEA, FHLMC, NAR, Haver Analytics, BofA Global Research



Housing: supply shortfall

Housing permits have stabilized of late
(3m moving avg, thous, saar)
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—Multi family
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Source: National Association of Realtors, Census Bureau, Haver Analytics, BofA Global Research
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Housing stock remains below household formation
Indicative a shortfall of supply (2016 = 100)

—Housing stock

——Household formations
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Source: National Association of Realtors, Census Bureau, Haver Analytics, BofA Global Research
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Detailed US outlook 7

1Q25 2Q25 3Q25 4Q25 1Q26 2Q26 3Q26 4Q26 1Q27 2Q27 3Q27 4Q27 2025 2026 2027
Real Economic Activity, % SAAR
Real GDP -06 38 44 22 26 30 20 20 20 20 23 23 22 28 2.1
% Change, Year Ago 20 2.1 23 24 33 31 25 24 22 20 2.1 2.1
Final Sales -32 73 45 25 24 28 18 1.8 1.8 18 2.1 2.1 24 30 20
Domestic Demand 14 24 29 12 26 28 19 1.8 1.7 1.7 20 20 24 22 19
Consumer Spending 06 25 35 24 22 33 2.1 20 20 20 24 25 27 26 22
Residential Investment -10 -5.1 -7 -40 15 1.5 30 30 20 20 20 20 -23 -08 23
Nonresidential Investment 95 73 32 2.2 32 32 2.7 23 19 19 19 19 41 31 22
Structures 31 -75 -50 2.1 20 20 15 15 1.5 15 15 15 -50 -04 1.5
Equipment 213 85 52 27 30 30 25 20 20 20 20 20 82 34 2.1
Intellectual Property 6.5 150 56 40 40 40 35 30 20 20 20 20 56 47 25
Government -1.0 -0.1 22 32 35 04 04 04 04 04 04 04 13 06 04
Exports 02 -1.8 96 1.1 10 30 10 10 20 20 20 20 19 22 18
Imports 380 -293 44 92 20 20 15 10 10 10 10 1.0 22 -35 1.1
Net Exports (Bil 12$) -1381 -1058 -956 -861 -872 -870 -877 -879 -873 -868 -862 -857 -1064 -874 -865
Contribution to growth (ppts) -47 48 16 14 -0.1 0.1 -0.1 0.0 0.1 0.1 0.1 0.1 -0.1 0.7 0.1
Inventory Accumulation (Bil 129) 1720 -183 -239 -42.7 -32.7 227 -12.7 -2.7 73 173 273 373 218 -17.7 223
Contribution to growth (ppts) 26 -34 -0.1 -03 02 0.2 0.2 02 0.2 0.1 0.1 0.1 -0.1 -0.2 0.2
Nominal GDP (Bil $, SAAR) 30042 30486 31098 31451 31900 32362 32707 33053 33417 33788 34175 34556 30769 32505 33984
% SAAR 29 6.0 84 4.6 58 59 43 43 4.5 4.5 47 45 50 56 45
Key Indicators
Fed Funds Rate (midpoint, % EOP) 4375 4375 4125 3625 3625 3375 3.125 3.125 3125 3.125 3.125 3.125 3625 3.125 3125
Industrial Production (% SAAR) 40 20 20 05 15 1.0 10 10 1.5 15 15 15 13 14 1.2
Capacity Utilization (%) 76.0 76.0 76.0 76.0 76.5 76.5 76.5 77.0 77.0 770 77.0 77.5 76.1 76.5 772
Nonfarm Payrolls (Avg mom ch, 000s) 111 55 51 -223 33 42 60 65 65 65 65 65 49 50 65
Civilian Unemployment Rate (%) 4.1 42 43 45 45 45 44 43 43 42 42 42 43 44 42
Civilian Participation Rate (%) 625 624 623 624 623 62.2 622 622 62.1 62.1 62.1 62.0 624 622 62.1
Housing Starts (Thous. SAAR) 1400 1355 1340 1265 1280 1300 1320 1320 1320 1350 1370 1375 1340 1305 1315
Current Account (% of GDP) -39 -35 -35
Us Budiet Balance (Sbn, Fiscal Year) 1775 1875 1925
GDP Price Index (% SAAR) 36 2.1 38 23 32 28 23 23 24 25 23 22 28 28 24
% Change, Year Ago 26 25 30 29 28 30 26 26 25 24 24 23
PCE Chain Prices (% SAAR) 34 2.1 28 29 35 30 22 22 24 25 22 2.1 26 29 2.1
% Change, Year Ago 26 24 27 28 28 30 29 27 24 23 23 23
Core PCE Chain Prices (% SAAR) 33 26 29 26 36 29 24 23 22 23 22 22 28 29 22
% Change, Year Ago 28 2.7 29 28 29 30 29 28 24 23 23 22
CPI, Consumer Prices (% SAAR) 38 16 31 25 2.7 34 2.1 2.1 26 28 24 2.1 2.7 2.7 25
% Change, Year Ago 27 25 29 28 25 29 27 26 25 24 25 25
CPlex Food & Energy (% SAAR) 35 2.1 33 19 30 32 26 23 23 24 25 23 29 2.7 24
% Change, Year Ago 31 28 31 27 26 29 27 28 26 24 24 24
30

Source: BofA Global Research



BAC card data disclaimer 77

Disclaimer

Selected Bank of America (“BAC”) transaction data are used to inform the macroeconomic views expressed in this report and
should be considered in the context of other economic indicators and publicly available information. In certain instances, the data
may provide directional and/or predictive value. The data used are not comprehensive; they are based on aggregated and
anonymized selections of BAC data and may reflect a degree of selection bias and limitations on the data available.

Methodology explained

Readers should be aware that although the BAC datasets utilized in our analysis represent a significant number of data points,
they nevertheless present a degree of selection bias, including but not limited to income levels and geographies. In addition, the
data is limited to debit and credit cards and does not include other payment methods such as cash or checks.

Data regarding merchants who receive payments are identified and classified by the Merchant Categorization Code (MCC)
defined by financial services companies. The data are mapped using proprietary methods from the MCCs to the North American
Industry Classification System (NAICS), which is also used by the Census Bureau, in order to classify spending data by subsector.
Spending data may also be classified by other proprietary methods not using MCCs.

BAC data used in this report include spending from active US households (HHs) only. Spending from corporate cards is excluded.

Our methodology for calculating the growth rates for daily data: we calculate the %y/y growth rate by matching calendar days
(Jan 1, 2025 matched to Jan 1, 2024). The % change is calculated based on the 7-day moving average of spending levels.
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This information: has been approved for publication and is distributed in the United Kingdom (UK) to professional clients and eligible counterparties (as each is defined in the
rules of the FCA and the PRA) by MLI (UK), which is authorized by the PRA and regulated by the FCA and the PRA - details about the extent of our regulation by the FCA and PRA
are available from us on request; has been approved for publication and is distributed in the European Economic Area (EEA) by BofASE (France), which is authorized by the ACPR
and regulated by the ACPR and the AMF; has been considered and distributed in Japan by BofAS Japan, a registered securities dealer under the Financial Instruments and
Exchange Act in Japan, or its permitted affiliates; is issued and distributed in Hong Kong by Merrill Lynch (Hong Kong) which is regulated by HKSFC; is issued and distributed in
Taiwan by Merrill Lynch (Taiwan); is issued and distributed in India by BofAS India; and is issued and distributed in Singapore to institutional investors and/or accredited investors
(each as defined under the Financial Advisers Regulations) by Merrill Lynch (Singapore) (Company Registration No 198602883D). Merrill Lynch (Singapore) is regulated by MAS.
Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132 (MLEA) distributes this information in Australia only to 'Wholesale' clients as defined by
5.761G of the Corporations Act 2001. With the exception of Bank of America N.A., Australia Branch, neither MLEA nor any of its affiliates involved in preparing this information is
an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation Authority. No approval is required for publication or
distribution of this information in Brazil and its local distribution is by Merrill Lynch (Brazil) in accordance with applicable regulations. Merrill Lynch (DIFC) is authorized and
regulated by the DFSA. Information prepared and issued by Merrill Lynch (DIFC) is done so in accordance with the requirements of the DFSA conduct of business rules. BofA
Europe (Frankfurt) distributes this information in Germany and is regulated by BaFin, the ECB and the CBI. BofA Securities entities, including BofA Europe and BofASE (France),
may outsource/delegate the marketing and/or provision of certain research services or aspects of research services to other branches or members of the BofA Securities group.
You may be contacted by a different BofA Securities entity acting for and on behalf of your service provider where permitted by applicable law. This does not change your service
provider. Please refer to the Electronic Communications Disclaimers for further information.

This information has been prepared and issued by BofAS and/or one or more of its non-US affiliates. The author(s) of this information may not be licensed to carry on regulated
activities in your jurisdiction and, if not licensed, do not hold themselves out as being able to do so. BofAS and/or MLPF&S is the distributor of this information in the US and
accepts full responsibility for information distributed to BofAS and/or MLPF&S clients in the US by its non-US affiliates. Any US person receiving this information and wishing to
effect any transaction in any security discussed herein should do so through BofAS and/or MLPF&S and not such foreign affiliates. Hong Kong recipients of this information should
contact Merrill Lynch (Asia Pacific) Limited in respect of any matters relating to dealing in securities or provision of specific advice on securities or any other matters arising from,
or in connection with, this information. Singapore recipients of this information should contact Merrill Lynch (Singapore) Pte Ltd in respect of any matters arising from, or in
connection with, this information. For clients that are not accredited investors, expert investors or institutional investors Merrill Lynch (Singapore) Pte Ltd accepts full
responsibility for the contents of this information distributed to such clients in Singapore.

General Investment Related Disclosures:

Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial
instrument. No part of this report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the express written
consent of BofA Securities.
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This document provides general information only, and has been prepared for, and is intended for general distribution to, BofA Securities clients. Neither the information nor any
opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other financial instrument or any derivative related to such securities or
instruments (e.g., options, futures, warrants, and contracts for differences). This document is not intended to provide personal investment advice and it does not take into
account the specific investment objectives, financial situation and the particular needs of, and is not directed to, any specific person(s). This document and its content do not
constitute, and should not be considered to constitute, investment advice for purposes of ERISA, the US tax code, the Investment Advisers Act or otherwise. Investors should seek
financial advice regarding the appropriateness of investing in financial instruments and implementing investment strategies discussed or recommended in this document and
should understand that statements regarding future prospects may not be realized. Any decision to purchase or subscribe for securities in any offering must be based solely on
existing public information on such security or the information in the prospectus or other offering document issued in connection with such offering, and not on this document.

Securities and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance Corporation
and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve
numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. Digital
assets are extremely speculative, volatile and are largely unregulated. In some cases, securities and other financial instruments may be difficult to value or sell and reliable
information about the value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other
financial instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire principal
investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

BofA Securities is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments
and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice regarding the applicability of
such regulations prior to executing any short idea contained in this report.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in such securities
and instruments effectively assume currency risk.

BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofAS or one of its affiliates
may, at any time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent
with, and reach different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and
analytical methods of the persons who prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the
attention of any recipient of this information.

In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in
connection therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and
does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by BofAS). If such recipient uses the services of BofAS in connection with the
sale or purchase of a security referred to herein, BofAS may act as principal for its own account or as agent for another person. BofAS is and continues to act solely as a broker-
dealer in connection with the execution of any transactions, including transactions in any securities referred to herein.
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Copyright and General Information:

Copyright 2023 Bank of America Corporation. All rights reserved. iQdatabase® is a registered service mark of Bank of America Corporation. This information is prepared for the
use of BofA Securities clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA
Securities. BofA Global Research information is distributed simultaneously to internal and client websites and other portals by BofA Securities and is not publicly-available
material. Any unauthorized use or disclosure is prohibited. Receipt and review of this information constitutes your agreement not to redistribute, retransmit, or disclose to others
the contents, opinions, conclusion, or information contained herein (including any investment recommendations, estimates or price targets) without first obtaining express
permission from an authorized officer of BofA Securities.

Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not
reflect information known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has established information
barriers between BofA Global Research and certain business groups. As a result, BofA Securities does not disclose certain client relationships with, or compensation received from,
such issuers. To the extent this material discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice.
Investors should consult their own legal advisers as to issues of law relating to the subject matter of this material. BofA Global Research personnel’s knowledge of legal
proceedings in which any BofA Securities entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving issuers
mentioned in this material is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed by, discussed
with, and may not reflect information known to, professionals in other business areas of BofA Securities in connection with the legal proceedings or matters relevant to such
proceedings.

This information has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any
issuer of any securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the
issuer(s). BofA Global Research policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the
publication of a research report containing such rating, recommendation or investment thesis.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors
are urged to seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy.
This information may contain links to third-party websites. BofA Securities is not responsible for the content of any third-party website or any linked content contained in a third-
party website. Content contained on such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any
endorsement by or any affiliation with BofA Securities. Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-
party websites before submitting any personal information to them. BofA Securities is not responsible for such terms and privacy policies and expressly disclaims any liability for
them.
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All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to
change without notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject issuer(s) in the future is
subject to applicable quiet periods. You should therefore assume that BofA Securities will not update any fact, circumstance or opinion contained herein.

Certain outstanding reports or investment opinions relating to securities, financial instruments and/or issuers may no longer be current. Always refer to the most recent research
report relating to an issuer prior to making an investment decision.

In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to
such issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or
its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS
or any of its affiliates may not solicit purchases of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in
accordance with firm policies.

Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any
use of this information.
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BofA Global Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall profitability of Bank of
America Corporation, including profits derived from investment banking. The analyst(s) responsible for this report may also receive compensation based upon, among other
factors, the overall profitability of the Bank’s sales and trading businesses relating to the class of securities or financial instruments for which such analyst is responsible.
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Prices are indicative and for information purposes only. Except as otherwise stated in the report, for any recommendation in relation to an equity security, the price referenced is
the publicly traded price of the security as of close of business on the day prior to the date of the report or, if the report is published during intraday trading, the price referenced
is indicative of the traded price as of the date and time of the report and in relation to a debt security (including equity preferred and CDS), prices are indicative as of the date and
time of the report and are from various sources including BofA Securities trading desks.

Officers of BofAS or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related investments.

Individuals identified as economists do not function as research analysts under U.S. law and reports prepared by them are not research reports under applicable U.S. rules and
regulations. Macroeconomic analysis is considered investment research for purposes of distribution in the U.K. under the rules of the Financial Conduct Authority.

Refer to BofA Global Research policies relating to conflicts of interest.

"BofA Securities" includes BofA Securities, Inc. ("BofAS") and its affiliates. Investors should contact their BofA Securities representative or Merrill Global Wealth Management
financial advisor if they have questions concerning this report or concerning the appropriateness of any investment idea described herein for such investor. "BofA Securities"
is a global brand for BofA Global Research.

Information relating to Non-US affiliates of BofA Securities and Distribution of Affiliate Research Reports:

BofAS and/or Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") may in the future distribute, information of the following non-US affiliates in the US (short name:
legal name, regulator): Merrill Lynch (South Africa): Merrill Lynch South Africa (Pty) Ltd., regulated by The Financial Service Board; MLI (UK): Merrill Lynch International, regulated
by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA); BofASE (France): BofA Securities Europe SA is authorized by the Autorité de Controle
Prudentiel et de Résolution (ACPR) and regulated by the ACPR and the Autorité des Marchés Financiers (AMF). BofA Securities Europe SA (“BofASE") with registered address at 51,
rue La Boétie, 75008 Paris is registered under no 842 602 690 RCS Paris. In accordance with the provisions of French Code Monétaire et Financier (Monetary and Financial Code),
BofASE is an établissement de crédit et d'investissement (credit and investment institution) that is authorised and supervised by the European Central Bank and the Autorité de
Controle Prudentiel et de Résolution (ACPR) and regulated by the ACPR and the Autorité des Marchés Financiers. BofASE's share capital can be found at
www.bofaml.com/BofASEdisclaimer; BofA Europe (Milan): Bank of America Europe Designated Activity Company, Milan Branch, regulated by the Bank of Italy, the European
Central Bank (ECB) and the Central Bank of Ireland (CBI); BofA Europe (Frankfurt): Bank of America Europe Designated Activity Company, Frankfurt Branch regulated by BaFin, the
ECB and the CBI; BofA Europe (Madrid): Bank of America Europe Designated Activity Company, Sucursal en Espafia, regulated by the Bank of Spain, the ECB and the CBI; Merrill
Lynch (Australia): Merrill Lynch Equities (Australia) Limited, regulated by the Australian Securities and Investments Commission; Merrill Lynch (Hong Kong): Merrill Lynch (Asia
Pacific) Limited, regulated by the Hong Kong Securities and Futures Commission (HKSFC); Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd, regulated by the Monetary
Authority of Singapore (MAS); Merrill Lynch (Canada): Merrill Lynch Canada Inc, regulated by the Canadian Investment Regulatory Organization; Merrill Lynch (Mexico): Merrill
Lynch Mexico, SA de CV, Casa de Bolsa, regulated by the Comision Nacional Bancaria y de Valores; Merrill Lynch (Argentina): Merrill Lynch Argentina SA, regulated by Comisidn
Nacional de Valores; BofAS Japan: BofA Securities Japan Co., Ltd., regulated by the Financial Services Agency; Merrill Lynch (Seoul): Merrill Lynch International, LLC Seoul Branch,
regulated by the Financial Supervisory Service; Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd., regulated by the Securities and Futures Bureau; BofAS India: BofA
Securities India Limited, regulated by the Securities and Exchange Board of India (SEBI); Merrill Lynch (Israel): Merrill Lynch Israel Limited, regulated by Israel Securities Authority;
Merrill Lynch (DIFC): Merrill Lynch International (DIFC Branch), regulated by the Dubai Financial Services Authority (DFSA); Merrill Lynch (Brazil): Merrill Lynch S.A. Corretora de
Titulos e Valores Mobilidrios, regulated by Comissdo de Valores Mobilidrios; Merrill Lynch KSA Company: Merrill Lynch Kingdom of Saudi Arabia Company, regulated by the Capital
Market Authority.

37



	Slide 1: US Economic Outlook: Sunny side up
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25: Mandatory spending, taxes drive the deficit
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30: Detailed US outlook
	Slide 31: BAC card data disclaimer
	Slide 32: Other Important Disclosures
	Slide 33: Other Important Disclosures
	Slide 34: Other Important Disclosures
	Slide 35: Other Important Disclosures
	Slide 36: Important Disclosures
	Slide 37: Other Important Disclosures

